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*  An  Explanation  of  Pri-cee  Issued  by  the  Dairy  and  Poultry  Market  News  Service  - 
H„  A0|ftusts  Chief p  Dairy  and  Poultry  Market  News  Branch 

The  Dairy  and  Poultry  Market  News  Service  is  a  Governmental  agency  whose 
purpose  is  to  gather  and  disseminate  current  market  prices  and  supply  and 
demand  information,,  Every  effort  is  directed  toward  furnishing  accurate 
information  which  will  be  most  useful  to  all  interested  persons*  It  is 
directed  especially  to  those  engaged  in  some  phase  of  production^,  processing^ 
distribution  and  consumption  of  dairy  and  poultry  products  „ 

For  many  years  this  service  was  restricted  to  the  larger  terminal  markets o 
It  was  assumed  that  producers  and  country  buyers  and  shippers  could  discount 
the  reported  wholesale  prices  to  determine  country  values o  Likewise,  jobbers 
and  retailers  would  add  cost  and  profit  margins  to  d@t@rmine  values  at  these 
distributive  levels,,  Due  to  changes  in  marketing  practices  the  wholesale 
prices  on  terminal  markets  have  lost  much  of  their  once  dominant  significance 
On  the  other  hand  increased  interest  has  been  shown  in  the  prices  "at  farm",, 
"at  country  processing  plants  %  "to  retailers"  ,>  and  even  for  "retail  prices"  c 

The  Market  News  Service  has  recognized  the  need  for  more  and  more  price 

information  at  these  various  levels «,  In  cooperation  with  the  States  much 
progress  has  been  made  in  that  direction  ass  funds  and  personnel  ire  made 
available0  Daily  "at  farm"  prices  @n  poultry  are  available  in  all  major 
producing  areas.  This  service  is  being  extended  to  the  lesser  important 
areas „  Egg  prices  "at  farm"  are  likewise  being  made  available  in  a  number 
©f  States  on  a  "state-wide"  or  "area"  basis 0 

There  are  two  major  use®  made  of  reported  current  market  prices 0  One  is 
as  a  guide  in  making  marketing  decisions 0  Producers 9   handlers s   distributors 
and  other  are  making  use  of  current  prices  in  determining  when^  where  and 
how  to  buy  or  sell.  The  current  price  reports  provide  information  by  which 
they  can  measure  the  accuracy  of  their  decisions 0  By  experience  those  who 
use  such  information  intelligently  should  become  more  and  more  adept  ia 
planning  and  management,. 

The  other  use  made  of  reported  prices  is  to  establish  a  settling  basis 
for  current  purchases  or  sales  or  for  contracting  for  future  deliveries,. 
Persons  using  the  prices  as  base  prices  may  give  little  thought  to  other 
values  to  be  gained  from  current  price  information,,  To  them  the  reported 
price  is  a  convenient  figure  to  use  in  billing  customers,,  In  turn  they  are 
content  to  be  billed  on  that  basis  by  those  with  whom  they  d©  business „ 

Those  who  use  prices  in  making  marketing  decisions^  have  a  need  for  *n 
adequate  description  of  what  takes  place  currently  on  the  market,.  This 
includes  the  full  range  of  prices „  Individuals  by  competitive  buying  and 
selling  determine  market  values ,  It  is  from  these  traders  that  the  market 
reporter  obtains  price  information  which  makes  up  the  current  report,, 
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The  range  of  prices  reported  by  the  Market  News  Service  includes  actual 
sales  for  a  given  class  or  grade  on  the  same  type  of  transaction 0  Market 
reporters  employed  under  the  technical  supervision  of  the  Federal  Government 
include  all  prices  which  are  known  to  represent  bonafide  transactions.  For 
obvious  reasons^  reporters  use  judgment  with  respect  to  unusual  situations 
involving  size  of  lotj,  condition  of  packages^  marketing  servieeSy  etc 

A  brief  illustration  of  market  reporting  procedure  would  be  as  follows t 
On  a  given  day  the  following  sales  and  price  information  is  available  to 
reporters o  On  the  Exchange  there  are  for  a  certain  grade  and  class  of 
products 

k   early  sales  totaling  300  packages  at  \g>4 
2  final  sales  totaling  100  packages  at  hS^t 

On  the  street  there  ares 

15  sales  totaling  2000  packages  at  U6$ 
1$  sales  totaling  2000  packages  at  U6^ 
12  sales  totaling  1750  packages  at  Ul$ 
10  sales  totaling  1^00  packages  at  hl^ 

Th©  price  report  prepared  under  Federal  supervision  covering  the  above 
sales  would  read  as  follows  %     a5>=4i?i#  mostly  bjb~klj>$* 

The  ffort  ©f  this  service  is  directed  to  the  preparation  of  completely 
accurate  and  timely  price  reports e  Any  tendency  toward  the  "quoting", 
"making"  or  "fixing38  of  prices  is  strictly  avoided  and  is  foreign  to 
established  procedure  and  policy. 


